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Re:  DW 13-126: Pennichuck East Utility, Inc.
DW 13-128: Pittsfield Aqueduct Company, Inc.
DW 13-130: Pennichuck Water Works, Inc.
Staff Recommendation regarding Rate Case Expenses and Recoupment

Dear Ms. Howland:

This letter conveys Staff’s recommendations to the Commission relative to the two remaining
issues outstanding in the above-referenced distribution rate cases: rate case expense recovery and
recovery of the difference between temporary and permanent rates (“recoupment”) by Pennichuck
East Utility, Inc. (PEU), Pittsfield Aqueduct Company, Inc. (PAC), and Pennichuck Water Works,
Inc. (PWW) (collectively referred to as the “Companies™). Staff’s recommendations on these issues
are based upon its review of the Companies’ filings as well as responses to written data requests.

With regard to rate case expenses, Staff recommends that the Commission approve recoveries
of $64,340.18 for PEU, $13,750.07 for PAC, and $104,104.28 for PWW. Staff recommends that each
company should be allowed to recover its rate case expenses over a 12-month period via appropriate
monthly customer surcharges, as follows: for PEU, $0.76; for PAC, $1.83; and for PWW, $0.32.
Further, Staff recommends that the Commission approve motions for confidential treatment filed by
each company.

With regard to the temporary-permanent rate recoupment necessary in DW 13-126 (PEU) and
DW 13-128 (PAC),' Staff recommends that the Commission approve net revenue recoveries of
$216,480 for PEU and $28,459.04 for PAC. Staff further recommends that both PEU and PAC be
allowed to recover these amounts concurrently with its rate case expenses over a 12-month period
through appropriate surcharges or refunds determined based on both customer class as well as
individual customer usage during the respective recovery periods.

" Staff’s recoupment recommendation concerns only DW 13-126 and DW 13-128 as, in DW 13-130 regarding
PWW, the Commission approved 0.00% increases for both temporary and permanent rates. Therefore, no recovery
of any revenue differential between temporary and permanent rates is required.
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The average monthly recoupment surcharge for general metered customers of PEU will be
$1.95 per month, which when combined with the proposed rate case expense surcharge of $0.76
results in a total average charge per month of $2.71 per general metered customer. The average
monthly recoupment surcharge for general metered customers of PAC will be $2.81 per month, which
when combined with the proposed rate case expense surcharge of $1.83 results in a total average
charge per month of $4.64 per general metered customer. Because its recovery does not include any
recoupment, PWW customers will only pay an additional $0.32 per month for rate case expenses.

Staff believes that all of the surcharges and refunds calculated by PEU, PAC and PWW for all

customer classes are just and reasonable and therefore should be approved by the Commission. A
detailed explanation of Staff’s analysis is provided below.

Rate Case Expense Analysis

On August 7, 2014, PAC and PWW submitted filings to the Commission seeking recovery of
the respective rate case expenses incurred in Dockets DW 13-128 (PAC) and DW 13-130 (PWW).
On August 14, 2014, PEU submitted a filing to the Commission seeking recovery of the rate case
expenses incurred in Docket DW 13-126. The three submissions were made pursuant to Commission
Orders in the respective rate case dockets: Pennichuck East Utility, Inc., Order No. 25,696 (July 25,
2014); Pittsfield Aqueduct Company, Inc., Order No. 25,695 (July 25, 2014); and Pennichuck Water
Works, Inc., Order No. 25,693 (July 15, 2014).

PEU submitted rate case expenses totaling $65,649.28 to be recovered from its 7,027
customers over a 12-month period via a surcharge of $0.78 per customer per month. PAC submitted
rate case expenses totaling $13,142.87 to be recovered from its 625 customers over a 12-month period
via a surcharge of $1.75 per customer per month. PWW submitted rate case expenses totaling
$103,368.52 to be recovered from its 27,144 customers over a 12-month period via a surcharge of
$0.32 per customer per month. Altogether, the Companies proposed recovery of a combined amount
of $182,160.67 in rate case expenses.

The Companies are seeking recovery for expenses related to legal services, filing preparation
services, publication notices, customer notice mailings, stenographer services as well as the services of
a PUC Staff consultant. Additionally, PEU is seeking recovery for consulting expenses relative to a
cost of service study. Each company provided the documentation necessary to support the specific
rate case expenses for which recovery is being sought in accordance with Puc 1905.03 (a) through (d).
With regard to the invoices submitted in support of legal expenses, the majority contained charges that
were applicable to the rate proceedings of all three companies. In such cases, the Companies
indicated that the legal charges were allocated as follows: 80% to PWW, 18% to PEU and 2% to
PAC. This approach is consistent with the management fee allocation currently employed amongst
the three utilities.

The Companies submitted documentation showing that legal services for the respective rate
proceedings were procured through a competitive bid process consistent with Puc 1905.03 (g) and (h).
Additionally, PEU provided similar documentation to support that it procured its cost of service study
consultant through a competitive bid process. The Companies submitted documentation which
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FILING INSTRUCTIONS:

a) Pursuant to N.H. Admin Rule Puc 203.02 (a), with the exception of Discovery, file 7 copies, as well as an

electronic copy, of all documents including cover letter with: DEBRA A HOWLAND
EXECUTIVE DIRECTOR

NHPUC
21 S. FRUIT ST, SUITE 10
CONCORD NH 03301-2429
b) Serve an electronic copy with each person identified on the Commission's service list and with the Office of

Consumer Advocate,

¢) Serve a written copy on each person on the service list not able to receive electronic mail.




































































































































































































































































































































































































































































































































